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Abstract

After the adoption of the “Reform and Opening-up” policy led by Deng Xiaoping in
late 1978, the People's Republic of China (PRC) built a more open economic system
and experienced a more rapid economic growth. However, since peaking at over 14%
in 2007, its Real Gross Domestic Product (RGDP) growth rates have generally been
in a steady decline. The primary factors for this slowdown are decelerating capital
stock accumulation, shrinking labor input, and declining Total Factor Productivity
(TFP). As these underlying factors will be exacerbated by an ageing population, a
collapsing real estate bubble, the withdrawal of foreign companies, and escalating
geopolitical tensions, this economic deceleration is likely to persist in coming years.
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